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 Other Post-Employment Benefits other than pension 

plans

 Governmental Accounting Standards Board (GASB) 
establishes employer financial accounting/reporting 
for OPEB fund 

 Statements 43/45 effective FY08 – FY17

Statements 74/75 effective FY18

What is OPEB?




 A Delaware statutory trust was established to 

accumulate assets for the purpose of offsetting State 
contributions for OPEB

 The OPEB Trust has received a favorable Private 
Letter Ruling from the IRS

 Oversight of the OPEB Trust was given to Pension 
Board of Trustees for investment purposes, currently 
$355 million in assets 

Background





OPEB Contributions

Source of Contribution Amount

Percentage of Payroll $136,889,457

Health Care Program Savings $21,734,508

Escheat $33,608,329

Retiree Drug Subsidy $27,056,009

Low Income Subsidy Program (ACA) $616,524

Total OPEB Contributions $219,904,827




 Allocation of funds designed to replicate risk index 

used in DPERS

 Money Market fund at Custodian, 2% 

 Stock Market Index fund, 38%

 International Stock Index fund, 20%

 Bond Index fund, 40%

Index Fund Replication




 OPEB Plan covers State Employees’,  Judiciary, and State 

Police Plans

 Medical and Rx benefits 

 Non-Medicare premium is based on active premium rates

 The state provides 0%, 50%, 75% or 100% coverage of 
state share for retiree and dependents, based on service

 The State covers 95% of Medicare premiums for both 
retiree and spouse, for those retired after 7/1/2012

OPEB Plan Overview





How Actuaries Estimate Liability

Pre-Medicare Costs
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 Determine the cost per person by age 

 And then subtract retiree contributions





GASB 43/45 History





Valuation Results





Impact on OPEB due to 
GASB 74/75
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 Based on 3.58% interest rate.  The interest rate required 
under GASB 74/75 is expected to change every year.




 Long term OPEB funding options

 Benefit design changes to lower liability 

Moving Forward


